
052023 | Page 1/2

Bonus Certificate 

Factsheet

SSPA category: 1320
Participation

Product Description and Functionality

With a Bonus Certificate, the investor participates in the 
performance of one or more underlyings such as equities, 
indices, commodities or foreign currencies.  If the barrier 
is never touched, the investor receives the higher of a) the 
bonus level and b) the positive performance of the under-
lying at maturity.  The entitlement to the bonus level or 
bonus yield only lapses upon the barrier being touched. 
The investor then participates in the performance of the 
underlying on a 1:1 basis (Bonus Certificate then becomes  
a Tracker Certificate).

Bonus Certificate Variants

Capped Bonus Certificate: Bonus Certificates are partly 
equipped with a cap. Although this limits the investor's 
return potential (maximum yield), it allows a lower barrier or 
a higher bonus level.

Bonus Outperformance Certificate: Bonus Outper-
formance Certificates allow investors to participate dispro-
portionately in the positive performance of the underlying 
upon maturity.

	 Features

	• Participation in the performance of the 
underlying

	• Minimum repayment corresponds to the bonus 
level, provided the barrier is never touched or 
breached

	• If the barrier is touched, the investor 
participates also negatively in the performance 
of the underlying

	• Multiple underlyings ("worst-of") allow for a 
higher bonus level or lower barrier, but come 
with a higher level of risk

	• Several underlyings can also be combined as an 
equally weighted basket

	• Lower risk compared to a direct investment in 
the underlying

	 Market Expectations

	• Sideways-trending or rising underlying
	• Barrier is not touched or fallen below during  

the term

Advantages

	• Unlimited participation in the positive perfor-
mance of the underlying possible

	• Guaranteed bonus level provided the barrier is 
not touched or breached

Risks

	• Issuer risk
	• No capital protection: If the underlying 

performs negatively during the term, the Bonus 
Certificate can be quoted below the issue price

	• Investor foregoes dividends
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Repayment Scenarios at Maturity

Background

The investor invests CHF 
100,000 in a Bonus Certifi-
cate with a two-year term, a 
bonus level of 110 % and an 
American barrier (continuous 
monitoring) of 70 %. The 
underlying is "equity A" and 
fixed at a price of CHF 100.
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The underlying has not touched 
the barrier and closes above the 
bonus level at +18%. 

Repayment:
The repayment is made at 118%. 
A direct investment would have 
given the same result (+18% 
versus +18%).

The underlying has touched the 
barrier and closes at +7%.

Repayment:
The repayment is made at 107%. 
A direct investment would have 
given the same result (+7% versus 
+7%).

The underlying has not touched 
the barrier and closes below the 
bonus level at -10%.

Repayment:
The repayment is made at 110% 
(bonus level). A direct investment 
would have resulted in a loss 
(-10% versus +10%).

The underlying has touched the 
barrier and closes at -25%.

Repayment:
The repayment is made at 75%. 
A direct investment would have 
given the same result (-25% 
versus -25%).
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Redemption Table at Maturity
Bonus Certificate

Bonus level 110 %

Barrier 70 %

Term 2 years

Underlying Equity A

Final value  
of underlying

Final value of 
product if barrier 
not touched

Final value of 
product if barrier 
touched

150 % 150 % 150 %

140 % 140 % 140 %

130 % 130 % 130 %

120 % 120 % 120 %

110 % 110 % 110 %

100 % 110 % 100 %

90 % 110 % 90 %

80 % 110 % 80 %

70 % – 70 %

60 % – 60 %

50 % – 50 %

40 % – 40 %

30 % – 30 %

20 % – 20 %

10 % – 10 %

0 % – 0 %

Barrier Types
European: Monitoring only at maturity
Daily on Close: Daily monitoring of the closing price
American: Continuous monitoring
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